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the Bonorable Jack Brocks, Chairman
Committee on Government Operations
House of Representativaes
Washington, D.C. 20515
- Dear Mr. Chairmen:
This letter is in response to your request for informmation relating
to the practices of the Central Intelligence Agency in acquiring commercial
products and setvices within the purview of OM8 Circular A-76.

Cfficers on my staff have reviewed the detailed and complex issues

raiged in the questicnnaire which accompanied your letter to me; that

questionnaire concerned the scquisition or coatractiﬁg égﬁ of commercial
products and services by Federal sgencies. By agreement with the Office
of ¥anagement and Budget dating back to the original issue of Circular A-76,
the Central Inteslligence Agency does not report on its practices in acouiring
commercial products and services in the format or manner prescribed by
OB Circular B-76. Hevertheless, the policy of the Agency with respect to
the accuizition of comercial products and services is designed to be
completely consistent with the intent and purpose of the circular., It is
} the agreed practice of both the Agency and the Office of Menagement and
Budget that all OM5 requirements are levied on the Agency through the
Hational Security Division of OMI, and that CIA provide only such material
as that Division of OB requires. Thus, rather than reperting in the
wanner orescribed by Circular AQ?&, this Agency provides clasaified

information on its procurerment nelicies to the appropriate OMB examiner.
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The ;‘sééﬁlt of these procedures is that the data thét would be reguired
to respond é.:o;a’eux questions, which relect the procedures prescribed in
Gv Circular A~76, are not readily avzilable for compilation or review.
The procedures 'néc:assaxy to conduct such a review would include discussions
with the Office of mﬁgamnt and Budget as to any alterations in the
Agency's ;;atac%i@eé in ac:qﬁirﬁqg comsercial groduét& and services, and a
c@nﬁm&t«t{yﬁmntmét review of all related Agency activities. Such a
procedure would involve @ substantial investment of monpower and a
considereble amount of time. Moreowver, dus to the semsitive nature of the
commereial mﬁﬁuci:s and services required by the Central Intelligence Agénag,
the material that_mum result from such a review would be highly clasaiﬁiéﬂ
and, to some emenﬁ, access to the material would be on a compartmented
clesrance basis. In other words, even if this inforwation were to be
compiled, its handling snd ﬁimi@.‘mze‘ would be subject to the responsibilities
of the Director of Central 'Izstelligeme to protect against disclosure of
information relating to intelligence sources and methods (sectmn 102(4) (3)
of the National Security Act of 1947, as amended, 50 U.5.C. 463).

Under these clrcumstances, I doubt that we could provide aﬁy '.inifei:ma*qian
useful to yém:_ study. I am willing, .izc;swe%fer . to arrange for a bzi@f"ingj of

you or your staff, on either a clazsiﬁ.ieﬁ Or an :;mé:lamifieﬁ 'iaassié,: on | N
these matters if vou feel this would be useful. Mr. Geotge ;ﬁ&zry« the | \\
Legislative Counsel for the Director of Central Intelligence, Has been _ . b
designated 26 the contact point for any additional support you might want ,.\'f B

from this Agency in this regard.
| | Sincerely,
- John F. Blake
aActing Deputy Director
p
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Honorable Jack Brooks, Chairman
Committee on Government Operations
House of Representatives
Washington, D.C. 20515
Dear Mr. Chairman:
This letter is in response to your request for information relating
" to the practices of the Central Intelligence Agency in acquiring commercial
products and services within the purview of OMB Cireular A-76.
Officers on my staff have reviewed the detailed and complex issues -

raised in the questionnaire which accompanied your letter to me; that

questionnaire concerned the acquisition or contracting out of commercial ,

. : !

products and servic_es by Federal agencies. A /ﬁ-le Central Intelligence Agency
does not report on its practu,es in acqulrlng commercial products and
services in the format or manner prescribed by OMB Circular A- 7@ It is
the agreed practice of both the Agency and the Office of Management and
Budget that all OMB requirements in-this—area- are levied on the Agency . !
through the National Security Division of OMB, and that CIA provide  only R Y
such material as that Division of OMB requires. Thus R rather than Teporting
in the manner' prescribed by Circular A-76, this A'gency provides classified
%ﬁ:—pmcurement policies to the appropriate OMB examiner, ip=the~
The result of these procedures is that the data that would be required |
to respond to your questions, which reflect the procedures prescribed in

an.— ‘
OMB Circular A-76, js not readily available for compilation or review.
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The procedures necessary to conduct such a review would include discussions -
with the Office of Management-and Budget as to'any alterations in the Agency's

practices in acquiring commercial products and services, and a contract-by-

- contract reV1ew of all,\Agency act1V1t1es, {A-thiS—area sine
.p;:eseni;ly.;s»hn.@wn—enly—m—temsa@f—-the~1~nd1vadual—epema‘ng_cempanen{—wﬁh
technical—cognizance— —Gbﬁemsi% such a procedure would

involve a substantial investment of manpower resewrces and W@:ﬂ:éﬂ:ﬁ%i@%&fae a

: con51derab1e amount of time, Moreover, due to the sen51tlve nature of the l_
commerciéI products aird services required by the Central Intelligence Agency,

* the material that would result 'from suc}r ‘a review would be highly classified
and, to éomé extent, access to the ﬁlaterial would be on a compartrﬁented
Clearance basis. - In other words, even if this iﬁfomation were to.be compiled,
its handling and disclosure would be subject to the _responsibiiities of the
Director of Central Intelligence tov protect against disclosure of information
relating to intelligence sources and methods (section 102(d) (3) of the National
Securlty Act of 1947, as amended, 50 U.S.C. 403).

Pt due could
Under these c1rcumstances, I doubt ,\tJaere-we&}d—be any further informatio

“&
useful to your: study,_wh.achmwe—c-euldpprovarde I am willing, however, to
arrange for a b_r1ef1ng of you or your staff, on either a classified or an

| 'unclassified basis, on these matters if you feel this would be useful.

Mr. George Cary, the Legislative Counsel for the Director of Central
Intelligencel, has been designated as the contact point for any additional -

support you might want from this Agency in this regard.

- Sincerely,

_ John F. Blake
Acting Deputy Director
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